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STATE REGULATION AND FINANCING
OF THE UKRAINIAN VINOGRAUNDATION MARKET
IN THE CONDITIONS OF EURO INTEGRATION

Abstract. In the context of the globalization of the wine market and the European
integration of Ukraine into the World Trade Organization, the International Organization of Vine
and Wine, the study of modern mechanisms of state regulation and financing of the wine and wine
industry and ways to diversify relevant activities to ensure its sustainable development and
competitive position of domestic grape products on the world market. The paper conducted a
comprehensive analysis of the current state of the regulatory support of Ukraine’s viticulture, the
features of the organizational and legal status of the subjects of grape production and their state
support in order to identify ways of economic and legal development and finance the viticulture and
winemaking industry and increase investment attractiveness. It was determined that one of the
important conditions for the further development of viticulture is the improvement of production
and economic relations. Through the production of grape products by business entities of various
forms of ownership on the basis of their integration and cooperation, it becomes possible to make
rational use of the limited economic resources of viticulture, increase efficiency and productivity,
ensure production stability and expand the boundaries of financing. Also, in conditions of economic
instability and investment unattractiveness of the viticulture industry, given its specificity, stable
and effective financial government support plays a very important role, which should be evenly
aimed at creating new plantings and ensuring the stability of the production and sale of grape
products.

Keywords: economic development, investment, production, grapes products, financing,
profit.
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JEPKXABHE PEI'YJIIOBAHHS | ®IHAHCYBAHHSA PUHKY
BHUHOTPAJIAPCTBA YKPATHU B YMOBAX €BPOIHTEI' PAIIIL

AHoTauisg. B ymoBax rio0anizanii puHKy BuHaA 1 BcTyny YKpainu mo CBiToBoi opraizarii
Toprieii, €Bponeiickkoro Coro3y Ta MikHapoaHOI opraHizaiii BUHOTpaay 1 BHHA, aKTyalbHOCTI
HaOyJ0 JOCHIKEHHS] MEXaHi3MIB JEepKaBHOTO PEryIlOBaHHS 1 (iHAHCYBaHHS BHUHOTPAAApPCHKO-
BUHOPOOHOI ramy3i Ta HUIAXiB JuBepcudikallii BiAMOBIAHOT TiSIBHOCTI 3 METOIO 3a0e3nedyeHHs ii
CTaJOTO PO3BHUTKY Ta 3alHATTS KOHKYPEHTO3/JaTHOTO CTAHOBHUINA BITYM3HIHOI BUHOTPAITHOI
MPOAYKIIiT Ha CBITOBOMY PHHKY. [IpOoBEeI€HO KOMIJICKCHHIA aHali3 Cy4acHOTO CTaHy HOPMAaTHUBHO-
IIPaBOBOI0 3a0€3MEUYEHHS BHHOTPA/IAPCTBA 1 BUHOpOOCTBa YKpaiHu, 0COOIMBOCTEH OpraHizaliiiHo-
TPaBoOBOTO  CTATYCy cy0’€eKTiB BI/Ip06HI/II_ITBa BUHOTPAJHOI MPOAYKLIi Ta IXHBOI I[ep)KaBHOI
l'IlIlTpI/IMKI/I JUI BU3HAYEHHS MLUIAXIB (blHchyBaHH;I rajgy3l BUHOIpaJapcTBa 1 MiJABHILEHHS
1HBECTULIHHOI MpuBabauBOCTi. BU3HaueHo, 110 OJHIEIO 13 BaXUIMBUX YMOB MOAAJIBILIOTO PO3BUTKY
BUHOTPAZapcTBa H BHHOPOOCTBA € YAOCKOHAJCHHS BUPOOHUYO-TOCIIONAPCHKHUX 3B’ SA3KIB
BHPOOHMIITBA BUHOTPAIHOI MPOAYKIIii B TOCIIOAPCTBAX Pi3HUX (POPM BIIACHOCTI HAa OCHOBI iXHBOI
iHTerpauii Ta Koomeparii, y pe3yibTaTi SKHUX CTa€ MOXJHMBHM palliOHAJbHE BUKOPUCTAHHS
oOMexeHHX (PIHAaHCOBUX PEeCcypciB BUHOTPAAAPCHKUX TOCIOAAPCTBA, MiABUIICHHS €(pEeKTUBHOCTI Ta
MPOAYKTUBHOCTI Tpaili, 3a0e3MedYeHHs] CTaOUIbHOCTI BUPOOHUIITBA 1 PO3IIUPEHHS MUISAXIB
iHBeCcTyBaHHs. TakoK B yMOBaX €KOHOMIYHOI HECTaOUTBHOCTI Ta IHBECTHILIHHOI HEMPUBAOINBOCTI
rajgy3i BUHOTPAZapCcTBa, ypaxoBYIOUH ii crenudiky, AyKe BEIUMKY pOJb Bidirpae cralOiipbHA Ta
eeKTHBHA Jep)KaBHA IMIATPUMKA, SKa MOBHHHA OyTH PIBHOMIPHO CIPSIMOBaHa SIK HAa CTBOPEHHS
HOBUX HAaca/pKeHb, TaK 1 Ha 3a0e3meueHHs CTaOUIBHOCTI IpoIlecy BUPOOHHUIITBA Ta peanizarii
BUHOTPAJAHOI TPOAYKIIIi.

Kio4oBi cioBa: e€KOHOMIYHMM PpO3BUTOK; 1HBECTYBAaHHS; BHMPOOHMLITBO MPOJYKIIIi;
BUHOTPAJHA IPOAYKIis; piHAHCYBaHHS; MPUOYTOK.
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ITOCYJAPCTBEHHOE PET'YJIUPOBAHUE U ®PUHAHCUPOBAHUE PBIHKA
BUHOI'PAJJAPCTBA YKPAUHBI B YCJIOBUAX EBPOUHTEI' PALIUU

AnHoTanus. B ycioBusx rimobanmu3anuu pbIHKa BHHA M €BPOMHTETpAIlMU Y KpPaWHBI BO
BcemupHyro TOproByro opraHuzanuioo, MeXIyHapoAHYH0 OpPraHu3alMi0 BUHOTpPaJa W BHHA,
aKTyallbHOCTH TPHOOpPETO HCCIEIOBAaHUE COBPEMEHHBIX MEXaHU3MOB TOCYJapPCTBEHHOTO
perynupoBanusi U (UHAHCHPOBAHHE BHHOTPAAAPCKO-BUHOJCIBUECKONM OTpaciu U IyTeH
TuBEepCU(UKAIIMA  COOTBETCTBYIOIIEH JEATEILHOCTH C IEJbI0 OOECHeYeHHUs €€ YCTOMYMBOTO
Pa3BUTHUS W 3aHATHS KOHKYPEHTHOI'O TMOJIOKEHHSI OTE€YECTBEHHON BHHOTPAJHOM MPOAYKIHUH Ha
MHUPOBOM DpbIHKE. [IpoBenEeH KOMIUIEKCHBI aHaau3 COBPEMEHHOTO COCTOSIHUMS HOPMaTUBHO-
MPaBOBOTO OOecreyeHns] BUHOTPAAapCTBa YKpauHbl, OCOOCHHOCTEH OpraHU3aIlliOHHO-TIPABOBOTO
cTaryca CyObeKTOB MPOM3BOJCTBA BHHOTPATHOW MPOAYKIIMU U MX TOCYJAPCTBEHHOH MOAAEPKKH
JUISL  OTIPENENICHUS] TYyTe HSKOHOMUKO-TIPABOBOTO Pa3BUTHS W (PUHAHCUPOBAHHS OTPACTH
BUHOT'PAIaPCTBA ¥ BUHOJICIHS U TTOBBIIICHUS] MHBECTHUIITMOHHONW TIPHUBJICKATEIHLHOCTH. OMpeeseHo,
YTO OJHOM U3 BaXHBIX YCIOBUM JaJbHEHIIEr0 pa3BUTHS BUHOIPAJAapCTBa  SIBJISETCS
COBEpPLICHCTBOBAHUE  IPOM3BOJCTBEHHO-XO3AMCTBEHHBIX  cBsa3el.  Ilyrem  mpousBoacTsa
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BUHOTPAJHON TMPOJYKIUU CYOBEKTaMH NPEANPUHUMATEIBCKON IEeSTeIbHOCTH PA3IUYHBIX (GopM
COOCTBEHHOCTH Ha OCHOBE MX MHTETPALMU U KOOIEPAIIUU CTAHOBUTCSI BO3MOXKHBIM pallMOHAILHOE
WCTOJB30BAHUE OTPAHMYCHHBIX HIKOHOMHYECKHMX PECypCOB  BHHOTPAJAPCKUX  XO3SICTBA,
HOBBIIIEHUS A(PGEKTUBHOCTH UM IPOU3BOJUTEIBHOCTH TpyHa, obecrnedeHne CTaOuiIbHOCTU
IIPOM3BOJICTBA U paCIIUpEHUE TIpaHul] (QuHAHCHUpOBaHUS. Takke B YCIOBUSAX HKOHOMHUYECKOU
HECTaOMJIBHOCTH M MHBECTUILMOHHOW HENPUBIIEKATEIbHOCTH OTPACIM BHHOTPAIApCTBA, YUUTHIBAs
ee crneuu@uky, OdeHb OOJbLIYyI0 poJib HrpaeT crabuwibHas W 3PQeKkTuBHas (UHAHCOBas
rOCyJapCTBEHHAs MOJAJEPKKA, KOTOpasi JOJKHA OBITh paBHOMEPHO HarpaBiieHa Kak Ha CO3JaHHe
HOBBIX HAaCaXJIE€HUH, TaK U Ha o0ecreueHne cTabMIbHOCTH Ipoliecca MIPOU3BOJICTBA U pealu3aluu
BUHOTPAJHON MPOTYKIIHH.

KiaueBble cj10Ba: 5SKOHOMHUYECKOE pPa3BUTHE; HMHBECTUPOBAHME; IPOU3BOJCTBO
MPOAYKIMH; BUHOTpaHas MPOAYKLUs; (PMHAHCUPOBAHKE; MPUOBLIb.

®opmyi: 0; puc.: 0; Tabmn.: 0; 6ubn.: 12.

Introduction. The agro-food sector is the most powerful potential of Ukraine's economic
development. One of the important and economically and financially attractive parts of this sector is
the wine-growing and wine-growing industry, which at the time of its development provided
significant revenues to the state budget, significantly influenced the level of socio-economic
development of wine-growing regions and represented high-quality and competitive products on the
world market. the market. Taking into account the political and economic situation of the last
decade in the country, which had a very negative effect on the development of viticulture and
winemaking, the study of ways to diversify the activities in the current conditions to ensure its
sustainable development has become relevant.

Analysis of research and problem statement. The purpose of this work is to provide a
comprehensive analysis of the current state of the legal framework for viticulture and winemaking,
the peculiarities of the legal status of vine producers and their state support for identifying ways of
economic and legal development of the wine-growing and winemaking industry and enhancing
investment attractiveness.

The study of the problems of the development of the wine-growing and wine-making
industry of the agroindustrial complex of Ukraine is devoted to the work of scientists-economists
such as AM Avidzb, S.G. Cheremisina, O.M. Garkusha, |G Matchina, Yu.V. Tintulov and others,
but the consideration of these problems has not been given enough attention in the legal plane, so
this research is urgent and necessary.

Research results. In the context of the European integration and globalization of the wine
market and the accession of Ukraine to the World Trade Organization, the European Union and the
International Organization of Vine and Wine, the development and implementation of mechanisms for
economic development and financing of the wine-growing and wine-making sector has become very
acute, since without this it is not possible to raise wine production from the crisis | will establish and
establish a competitive position of domestic grape produce in the world market. The wine-growing and
wine-making sector is a promising component for the systematic, sustainable and efficient development
of the Ukrainian agrarian sector. Despite the exceptionally favorable soil and climatic conditions for the
cultivation of grapes and the production of high-quality wines, there are adverse development trends that
are associated in most cases with insufficient funding and imperfection of the current legislative
framework: permanent reduction of areas under vineyards; reduction of grape processing in some
regions of Ukraine; an increase in the price of purchases of grapes for processing as a result of rising
prices for grapes; Reduced production of wines (Shumilo, 2006).

In order to achieve the corresponding socio-economic results of the development of
viticulture within the scope of this work, it is advisable to investigate the peculiarities of the legal
maintenance of the functioning of the wine-growing and wine-growing agro-food subcomplex of
Ukraine, the peculiarities of the organizational and legal status of producers of grape produce and
measures of state support for viticulture and winemaking, as well as highlighting urgent braking
problems. domestic production of grape produce and restrain the investment attractiveness of the
industry.

The regulation of relations in the field of the production of viticulture and winemaking in
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Ukraine is carried out on the basis of the Laws of Ukraine «On grapes and grape winey dated July
16, 2005 (Zakon, 2006), «On the state regulation of production and circulation of ethyl alcohol,
cognac and fruit, alcoholic beverages and tobacco products «of 19 December 1995 (Zakon, 1995),
the Land Code of Ukraine of 25 October 2001 (Land Code of Ukraine, 2001), the Commercial Code
of Ukraine of January 16, 2003 (Economic Code of Ukraine, 2003 ) and a large number of
subordinate legal acts, the share of which will be indicated as research relates. Thus, the specifics of
the legal regulation of the aforementioned relations are the absence of a single special legal act
despite the existence of the Law «On Grapes and Grape Wine», which would cover a sufficient
range of relations for the organization of efficient functioning of the wine-growing and wine-
making industry. First of all, this is due to the peculiarities of the legal regulation of viticulture as an
agricultural activity. It is a multi-faceted process that can not be unified at the same level due to the
presence of a large array of special regulations, which are partly related to the regulation of the
relevant sphere, such as: ensuring quality and safety of food products, the characteristics of organic
production, the use of genetically modified organisms , insurance, taxation, state support, etc. The
specified specificity due to inconsistency and a large amount of normative material causes the
difficulties of displaying the peculiarities of the legal provision of the process of a single chain of
production of grape and wine products «from the lawn to the table» and adversely affects the
development of the industry.

The organizational and legal status of the subjects of relations, which are formed in the
process of production of grape produce, within the scope of this work should be considered by the
features of legal support for their activities depending on the type of products they produce, namely:

Proceeding from the content of the Law of Ukraine «On grapes and grape winey, the
producers of grapes are legal and natural persons whose economic activity is aimed at the
production of technical and table grape varieties that have registered their grape plantations in the
central executive body on agrarian policy and food, which determines the allocation of in-kind
zones of grape production, which regulates the varietal composition of grape cultivation in
accordance with the specialization of the district of viticulture and zaya lennyh categories of wine.

Producer of the planting material of grapes in accordance with the Law of Ukraine «On
Seeds and Planting Material» of December 26, 2002 (Zakon, 2002), actors of seedlings —
entrepreneurs and legal entities who produce the planting material for its implementation, subject to
the observance of rights the intellectual property of plant varieties according to the Law of Ukraine
«On the Protection of the Rights of Plant Varieties» of April 21, 1993 (Zakon, 1993) and their
inclusion in the Register of Seed and Plant Seed.

The production of winemaking products in Ukraine is carried out by the subjects of entrepreneurial
activity, regardless of the forms of ownership in Art. 4 of the Law of Ukraine «On Grapes and Grape
Wine». According to the production-technological specialization, they are classified into: a) enterprises of
primary winemaking, processing grapes, production of wine materials, wort or canned juice, grape juice
concentrate, and dealing with endurance of wine materials and waste utilization of winemaking; b)
enterprises of secondary winemaking, which deal with endurance, processing of wine materials and
bottling of wines, or only by bottling of wines in dishes according to normative documents; ¢) small-scale
production of wine-making products - business entities engaged in the full cycle of production without the
addition of alcohol production and bottling in consumer wares of grape wines or fruit wines in a volume
not exceeding 10,000 decaliters per year from wine materials exclusively own production (not purchased),
obtained by processing fruits, berries, grapes of own production.

The subjects of winemaking in accordance with the Law of Ukraine «On State Regulation of
Production and Circulation of Ethyl, Cognac and Fruit Alcohol, Alcoholic Beverages and Tobacco
Alcohol» of December 19, 1995 (Zakon, 1995) must meet the following requirements:

First, business entities, production workshops, sections, laboratories and other structural
divisions that manufacture and control the production of alcoholic beverages, except for small
wineries, are subject to obligatory certification in order to comply with the requirements established
by the current legislative acts Ukraine regarding the provision of life and health of people,
protection of the environment, as well as compliance with sanitary, fire, environmental norms and
rules. Secondly, producers of wine products should be entered in the Uniform State Register of
producers of ethyl alcohol, cognac and fruit, ethyl alcohol rectified grapes, ethyl alcohol rectified
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fruit, distillate of grape alcohol, alcohol-raw fruit, alcoholic beverages and tobacco products which
is maintained by the central body the executive power, authorized by the Cabinet of Ministers of
Ukraine, and to the Uniform State Register of places of storage, which is conducted by the bodies of
incomes and fees. Thirdly, entrepreneurs who produce wines, depending on the type of their
statutory activities, must obtain appropriate licenses (for production alcoholic beverages, their
export, import, for the right of wholesale or retail trade). A business entity that has received a
license for the production of alcoholic beverages, in particular grape wines, and produces them from
wine materials of its own production (not purchased), is entitled to carry out wholesale trade in said
alcoholic beverages without obtaining a separate license for such wholesale trade.

Speaking about subjects, one of the important conditions for the further development of
viticulture and winemaking is the improvement of production and economic relations of the
production of grape produce in farms of different forms of ownership on the basis of their
integration and cooperation. The grape producer is the subject of a production process that is subject
to economic pressure on the part of representatives of the spheres of the wine industry, retailers, as
well as producers and suppliers of means of production, which results in the distribution of income
between the links of the grape and winemaking subcomplex does not correspond to the ratio of their
contributions to obtaining the final product (Samsonova, 2011). Therefore, integration processes of
grape production, its processing and realization are very important in viticulture, as a result of
which rational use of limited economic resources of the wine-growing economy, increase of
efficiency and productivity of labor, ensuring of stability of production and expansion of investment
ways becomes possible. In the conditions of economic instability and investment attractiveness of
the viticulture industry, taking into account its specificity, stable and effective state support is of
great importance for development, the directions of which are defined in the Procedure for using the
funds provided for in the state budget for the development of viticulture, horticulture and hoppers,
approved by the decision of the Cabinet of Ministers of Ukraine July 15, 2005 No. 587 (Postanova,
2005). Thus, at the order of the Ministry of Agrarian Policy of March 12, 2018, No. 131 (Nakaz,
2018), in the current 2018, state support was provided to compensate for the cost of purchasing
planting material of fruit and berry crops, grapes and hops (up to 80 percent of the current and
previous budget years of expenses without taking into account amounts of value added tax).
However, it should be emphasized that the most acute problem of the wine-growing industry is not
the laying of new vineyards, but the maintenance of existing ones. Therefore, the priority types of
state support for the next years in the direction of 2801350 should be those aimed at supporting the
process of production (cultivation) and sale of grapes, the Government continued to support the
industry in 2019 and foreseen for the financing of the program 400 million UAH (Budget 2019 )].

Conclusions. Summing up, we can draw the following conclusions. Among the ways and
means of solving the problems existing in the investigated sphere of economic activity, provided by
the Branch program of the development of viticulture and winemaking of Ukraine for the period up
to 2025 (Nakaz, 2008), one of the priority directions was determined by the innovation-investment
strengthening of the material and technical base of grape- winemaking and creation of
organizational and legal conditions for the development of parity relations between the agrarian
sector and other industries. Consequently, the main task of forming the sustainable development of
the vine-wine industry and creating favorable conditions, namely, the attraction of financing and
improvement of the mechanisms of state support in this area, especially in the field of innovation
activity, and the development of promising organizational and legal forms of business entities on
the basis of integration and cooperation, in particular through the creation of grape and wine-
growing clusters.
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